
                                                                                                      
 

 

            
          

 

   
 

 

SUMMARY  
 

FairS tar Resources Limited (ASX Code: FAS) is a junior 
exploration company that hold a number of tenements in 

WA that are prospective for iron ore, gold and uranium.  
 

In July 2009, FAS secured additional funding that enabled it 
to progress the development of its flagship project, the 
Steeple Hill Iron Project ( ñSHIPò) ï an iron prospect that 
indicates strong potential to host high - grade hematite 
miner alisation. A JORC resource for SHIP  is imminent and 

FAS is currently preparing for production. In addition, FAS 
is  actively seeking :   

 
i.  Cornerstone investors to meet initial capital 

requirements ( needed in the next six months ) that 
are estimated at ~$20 million  and  

ii.  Offtake partners to purchase hematite product long 
term.  

 
Management expect all final approvals to be obtained by 
the end of 2010 and plan to establish a processing plant in 
the 1 st  quarter of 2011 and commence production in the 2 nd  
quarter o f 2011. Initial production is planned at 1mtpa, 

increasing to 3mtpa from 2012.  
 

FAS believe that the west limb of the syncline at SHIP  have 
the potential to host hundreds of millions  of tonnes of soft 
silicate magne tite mineralisation ï which, because of i ts 
softness, may result in lower mining costs and lower 
magnetic separation processing costs.  

 
The company currently has sufficient cash to fund its 
working capital and has a number of options to source 
additional funding. In particular, FAS has access to a 
facility with Fortrend (current balance ~$4.3 million), as 
well as a non - strategic stake in A SX- Listed Golden West 

Resources (GWR) currently worth $17. 2  million.  
 

Flagship Project ï Steeple Hill Iron Project (SHIP)  
 

FairStarôs Kurnalpi -Randalls project holds a number of prospects, 
with the major focus for FAS being SHIP, an iron ore discovery 

announced in July 2008.  
 

Key aspects of SHIP prospect include:  
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Share Trading Info

ASX Code FAS

Current Share Price (per share) 10.5c

Trading Low /High (Rolling Year)       3.4c - 16c

Market Capitalisation $m 58.9

Issued Capital (m)

Total Ordinary Shares 560.6

Listed Options 166.8

Unlisted Securities 6.2

Total Diluted Securities 733.6

Board of Directors*

Ken Allen                       Non Executive Chairman

Kevin Robertson                     Managing Director

* Further details on Page 14

Top 5 Shareholders

ANZ Nominees 9.5%

Alan Rudd 4.2%

Catchment Holdings P/L 2.5%

Citigroup Nominees 2.2%

Jett Holdings P/L 2.0%

Major Prospects Product

Steeple Hill Iron Iron ore

Area 9, Halfw ay Hill, Jones Find Gold

Killara Gold, Platinum,

Uranium

Mt Padbury Uranium

Gary Lyons                     Non Executive Director

Harold Paiker                   Non Executive Director

Con Markopoulos            Non Executive Director
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 Assay results from 239 rock chip samples indicate potential for 

high Direct Shipping Ore iron (Fe) grades, with the higher 

grades ranging from 55% Fe to 65.99% Fe.  
 
 An initial 21 -hole RC drilling program commenced in November 

2009, intersecting significan t zones of iron mineralisation 
(some zones were up to 59m wide), in particular zones of soft 
silicate BIF with the potential for beneficiation to produce a 

magnetite concentrate.  
 
 Initial results from 272 samples taken as part of a pitting 

program undertak en in the March 2010 quarter indicate high -
weight recoveries of iron oxide gravel over the full 7 -kilometre 
strike length. Initial analyses of iron oxide concentrates are as 
high as 59%.  

 
 The follow -up RC drilling program (450 holes; 4,204m total) 

was exp anded, as there were additional hematite - rich gravels 
in the southern part of the project area, which has resulted in 
the project area being extended a further t hree  kilometres to 
the south.  

 

 The project site is located around 500 k ilometres  by rail and 
road to the Esperance Port. The existing rail lines account for 
the majority of the route from site to port, with road 

upgrades/new roads required for only ~20 kilometres  of road. 
FAS have in place a MoU with the Esperance Port Authority to 
export high volumes of its iron ore products . 

 

Three projects prospective for gold  
 
Drilling at three other prospects within Kurnalpi Randalls -  Halfway 
Hill, Area 9, Jones Find -  has yielded significant gold intercepts.  

 
Key gold intercepts from drilling completed by FAS include:  

 
Á Area 9:  1m @ 40.1g/t, 1m @ 22.9g/t and 4m @ 17.5g/t   
Á Halfway Hill:  2m @ 7.6g/t and 3m @ 3.53g/t  
Á Jones Find:  1m @ 6.59g/t , 2m @ 5.89g/t and 2m @ 5.38g/t  

 

 

 

 

 

 

 

 

Please  note that FairS tar Resources  Limited  is a corporate 

client of Alpha Securities. Please refer to the Disclosure 

section for additional details.   
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11 ..       CCOOMM PPAA NN YY  BBAA CCKK GGRROOUUNN DD   
 

FairS tar Resources (ASX Code: FAS) was incorporated on 31 August 
2005 with the principal purpose of establishing a junior exploration 
company to explore for gold and uranium.  

 
To achieve this aim, FAS entered into options to purchase various gold 
exploration a nd mining tenements in the Eastern Goldfields of Western 
Australia  and subsequently pegged tenements prospective for uranium 
in the North Eastern Murchison Goldfields. FAS was admitted to the 
ASX on 30 October 2006 after raising approximately $ 7.5  million 

through the issue of 3 0 million shares at 25 cents each.  

 
The companyôs activities include exploration for iron ore base metals, 
gold and uranium exploration.  FAS has gold, base metal , uranium and 
iron exploration projects across 26 tenements in the Yilgarn block of 
WA. The companyôs flagship project is the Steeple Hill Iron Project at 
the Lindsay Dam tenement, which is part of the Kurnalpi -Randalls 
project area.   

 
In October 2009, the company completed the acquisition of the Lindsay 
Dam tenements , which allowed FAS to accelerate its exploration 
activities at the tenement area and commence its maiden drilling 
program at SHIP.  
 

FAS is a major shareholder of Golden West Resources (ASX Code: 

GWR), an ASX - listed iron ore exploration company, with a 14 .2% 
stake.  
 
 
Figure 1: Location of FAS Projects (Source: FAS) 
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22 ..       FFLLAA GGSSHH II PP  PPRROOJJEECCTT   

 

       Steeple Hill Iron Project  

   
The Steeple Hill Iron Project  (SHIP) , an iron discovery, is the major 
focus for FAS. The prospect, within the Kurnalpi -Randalls gold project , 
is illustrated in Figure 2 below . 
 

Figure 2: Location of SHIP within Kurnalpi-Randalls Project  
(Source: FAS) 

 
 

 
2.1  Project Background  

 
In July 2008, FAS announced its iron discovery at the Lindsay Dam 
tenement, which was named Mahendraôs Find and later became known 
as Steeple Hill Iron Project. The discovery is located about 110 
kilometres south east of Kalgoorlie and located close to maj or 
infrastructure -  23 kilometres north of the Tran Australian Railway.  

 
The host Banded Iron Formation (BIF) structure is in excess of 15 
kilometres in length with a north -south orientation. Four BIF bands 
between 10 metres and 100 metres have been ident ified.  
 

The assays received (in late 2008) for 239 rock chip samples indicate 
that the tenement has potential to produce Direct Shipping Ore iron 

(Fe) grades >60% Fe and beneficial material of >30% Fe grades. 
Significant assays, including hematite outcrop  assayed at 65.99% Fe, 
are highlighted in Table 1 below.  
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Table 1: Direct Shipping Ore Grades from SHIP  

        
Source: FAS Data  
Key:  SiO2: Silica; AI2O3: Alumina; P: Phospherous;  

LOI: Loss on Ignition  

 

 2. 2   Initial Drilling Program  
    

Following the impressive assay results at SHIP, a drilling program 
commenced in November 2009. In preparation for the drilling program, 
FAS undertook  geological mapping and an airborne magnetic -
radiometric survey. In addition, a trenching and costeaning pr ogram, 
as part of the drill target identification process, returned very positive 
indications of the existence of high -grade hematitie.  

 

FAS appointed Fugro Airborne Surveys P/L to conduct the airborne 
magnetic - radiometric survey for SHIP, as well as the Duchess of York 
gold and base metals project and the Killara uranium and base metals 
project.  

 
A 21 -hole reverse circulation drilling program was completed in 

December 2009. Drilling intersected significant zones of iron 
mineralisation, in particular zones  of soft silicate banded iron formation 
(BIF) with the potential for beneficiation to produce a magnetite 
concentrate. Silicate magnetite was intersected in six holes, with zones 
up to 59 metres wide  down -hole and five of the six holes ended in 
magnetite m ineralisation. Eight composite samples of four metres each 
were sent to a laboratory for preliminary tests and at the time of 

writing, FAS were still awaiting the results.  
 

The drilling program also intersected near -surface goethite and 
hematitie minerali sation up to 17 metres thick in 10 holes. Follow -up 
RC drilling targeted both the west limb and the east limb of the syncline 
where goethite and hematitie mineralisation ha d been identified during 

mapping. FAS believe that the west limb of the syncline (th e 

widest areas intersected) have the potential to host hundreds of 
millions of tonnes of soft silicate magnetite  mineralisation ï 
which, because of its softness, may result in lower mining costs 
and lower magnetic separation processing costs.  

Sample No. Grade (%) Classification

Fe SiO3 AI2O3 P LOI

77 65.99 2.20 0.63 0.011 2.03 DSO - Super high grade

20 60.77 3.15 5.03 0.034 3.49

57 60.57 5.54 3.19 0.025 3.88

41 60.25 5.90 3.88 0.310 3.73

5 61.21 4.89 3.20 0.020 3.65

214 59.56 5.24 3.78 0.025 3.81

75 59.52 3.98 1.31 0.027 8.05

138 58.15 5.52 4.15 0.025 4.95

151 58.13 5.88 2.85 0.116 7.30

129 56.71 6.06 3.99 0.200 7.90

108 56.59 7.80 2.68 0.022 8.34

137 56.07 4.24 2.56 0.522 10.70

200 55.77 5.96 3.32 0.160 10.00

107 55.69 5.13 3.83 0.025 4.76

44 55.44 8.06 3.60 0.207 7.77

218 55.24 9.40 3.33 0.023 3.34

98 55.22 3.79 4.20 0.462 9.91

202 55.12 5.01 3.24 0.017 3.08

DSO - High grade

DSO - Diluent
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Figure 3 : SHIP  Syncline Cross Section (Source: FAS)  

 
 
 

2 .3   Pitting Program  

 
During the March 2010 quarter, an initial iron oxide gravel pitting 
program involving a total of 145 pits (to a depth of 3.5 metres) was 
completed over an area of 7 kilometres 1 by 800 metres.  
 
Initial results from 272 samples taken indicate high -weight recoveries 

of iron oxide gravel over the full 7 -kilometre strike length. Initial 
analyses of iron oxide concentrates are as high as 59%.  

 
Figure 4 : Pit 077 with Alluvium to 0.7m; Iron Oxide rich gravel to 3.5m  

 
Source: FAS  

 
 

  

                                                 
1 At spacings of 1 kilometre with pits positioned 200 metres apart.  
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2.4  Further Drilling to Confirm JORC Resource  
 
On 21 April 2010, FAS announced a follow -up aircore  drilling  program 
of a minimum of 250 holes, designed to confirm a maiden JORC 
Indicated Resource at SHIP. The drilling program is a follow -up to the 
iron oxide detrital pitting program carried out in the March 2010 
quarter.  

 

To date, there have been 450 drill holes (4,204 metres in total) and 
samples from 280 holes have been delivered, of which 160 have been 
processed. From the 1,555 samples taken, almost all have been 
processed.   

 
The original planned drilling program was expanded from 361 holes to 

450 holes to cover a greater width than expected. In addition, there 
were additional hematite - rich gravels in the southern part of the 
project area, which has resulted in the project area being extended a 
further t hree  kilometres to the south.  
 
The JORC resource is expected to be completed by the end of July 
2010.  

 

2.5  Potential for SHIP to be a Low Cost Operation  

 
The present focus for the company is preparation for production at 
SHIP . Work planned pre -production include enhancing road 

infrastructure (upgrade of old roads and building new roads), locating 
and drilling for a water supply, land rehabilitati on and building a railway 
siding and the associated infrastructure to transport product .  
 

The necessary approvals are in progress, in particular a Port Access & 
Infrastructure Study and Rail Transport Study. Environmental surveys 
and water studies for min ing approval have commenced and an 
Aboriginal Heritage Survey and Noise Survey have been completed. 
The environmental and heritage surveys indicate no impediments to 
mining the area. Management expect all final approvals to be obtained 
by the end of 2010.  

 
FAS plan to establish the processing plant in the 1 st  quarter of 2011 
and commence production in the 2 nd  quarter of 2011. Initial production 

is planned at 1mtpa, increasing to 3mtpa from 2012.  
   

2 .5 .1   Focus on Low Cost Production  

 
The company is focused on initially developing an alluvial iron project  
at SHIP, which is expected to accelerate the projectôs development due 
to the low extraction costs and ease of treatment of an alluvial 
operation in comparison to hard rock mining.  

 
Alluvials are loose grains of minerals or rocks that have been eroded 
from rocks and eventually deposited in valleys. These particles are of 
varied sizes and can be readily removed from the soil by a standard 
shaking screen and then separated to produce a d ense concentrate, 
which, in turn, allows FAS to obtain a direct shippable product of 

reasonable size that is high in iron content.  

 
Further, the detritals are shallow, easily mineable without blasting and 
cause low wear on mining equipment.  
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2 .5 .2   Meeting Capital Requirements  
 

FAS is actively seeking cornerstone investors to meet capital 
requirements, as well a s offtake partners to purchase hematite product 
long term. Once  a JORC resource is obtained, m anagement estimate 
that the expected capital re quirements would be in the order of $20 
million. These are detailed in Table 2 below.  
 

 
 
Capital requirements beyond the initial capital outlay are likely to 
include:  
 
Å Mining plant and associated equipment  
Å Civil works at plant site and fuel storage  

Å Treatment plant  
Å Rail locomotive and rail cars  
Å Site works at port including all civil works for RCD  
Å Storage at the port including stacker, reclaimer and conveyor 

system  
Å Additional rail at port  

 

2 .5 .3   Transport and Infrastructure Plans  
 
On 22 December 2008,  FAS entered into a Memorandum of 
Understanding with the Esperance Port Authority that allows  FAS to use  
the Port to export high volumes of its iron ore product s.  
 

The Esperance Port is located on the southern coastline of WA and is 
close to major rail in frastructure, as it is linked by standard gauge rail 
to Kalgoorlie/Boulder and the surrounding Goldfields region. By road, 
Esperance is 393 kilometres south of Kalgoorlie and the SHIP  site is 89 
kilometres to Kalgoorlie.  
 

The companyôs transport plans currently centre around a modest 
1mtpa iron ore operation using 7 trains per week on a 24 -hour cycle. 
Key advantages include the use of established multiple train paths (i.e. 
faster pathway to the port) and lower rolling stock investment.  

 
An illustration of the route from the mine site to Esperance Port is 
included below in Figure 5. Road transport accounts for only around 20 

kilometres of the total 504 -kilometre distance from site to port.  
 

  

Table 2 : Estimated Initial Capital Costs for Steeple Hill 

Metallurgy and assay $2,000,000

JORC Estimation $100,000

Environmental surveys $200,000

Water survey $100,000

Bore holes and desal plant, pumps, gen set and piping $2,000,000

Camp ï 12 man $500,000

Mine planning and engineering $400,000

25km haul road $2,500,000

Plant engineering $500,000

Rail siding ï engineering $500,000

Rail siding ï construction $3,500,000

Rail siding ï civil works  $1,000,000

One double RCD $7,000,000

TOTAL $20,300,000

Source: FAS Estimates
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Figure 5 : Route Map from SHIP  to Esperance Port (Source: FAS)  

 
 

2 .5 .4   Royalties  
 
Under the royalty structure relating to SHIP, the royalty is now payable 
on actual dry tonnes of iron ore mined, not on announcement of an 
indicated resource.  
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33 ..       OOTTHH EERR  PPRROOJJEECCTTSS  
 

Aside from SHIP, the companyôs main area of focus is continued gold 
exploration at Kurnalpi Project and to investigate Uranium potential at 
the Mt Padbury project.  

 
3. 1   PROSPECTS WITHIN KURNALPI - RANDALLS  

 
FAS have  already completed a RC drilling program totalling 7,603 
metres along 72 holes at the Halfway Hill, Area 9, Jones Find and 

Jurangie Hill prospects. Highlights from each of these include:  

 

PROSPECT  

 

KEY HIGHLIGHTS  
 

Area 9  

 
Conceptual estimates of gold mineralisation in the range of 90,000t to 93,000t 
@ 6.0 to 7.0g/t (1.0g/t cut off). Significant gold intercepts include 1m @ 
40.1g/t, 1m @ 22.9g/t and 4m @ 17.5g/t.  
 

Duchess of York  

 
A recent study of available information suggests the potential for a reasonable 
gold resources, both near -surface (0 -50m) and at depth (>100m). Significant 
gold intercepts include 1m @15g/t, 1m @ 12.5g/t and 1m @ 7.63g/t.  
 

Halfway Hill  

 
RC drilling of 1,807 metres across 12 holes, with two significant gold intercepts 
recorded from one drill hole, of 2m @ 7.6g/t from 64m and 3m @ 3.53g/t from 
48m.  
 

Jones Find  

 
RC drilling of 3,418 metres across 35 holes, with three significant gold 
intercepts recorded: 1m @ 6.59g/t from 43m, 2m @ 5.89g/t from 22m and 2m 
@ 5.38g/t from 60m.  
 

Jurangie Hill  

 
Reconnaissance work during the December 2008 quarter resulted in 10 
samples being collected and analysed for its base metal potential. A new iron 
discovery was announced in October 2009.  
 

 
FAS, at its discretion, will undertake a detailed study of recently -
acquired magnetic - radiometric data to accurately select targets  for a 
further drilling program ( 5300 metre drilling program 2 over 30 holes )  in 
order to better determine the extent of gold mineralisation at the Area 
9, Halfway Hil l and Jones Find prospects.  

 

  

                                                 
2 To consist of 500 0m RC drilling and 300m diamond drilling  and will be an extension of the drilling program completed 
in 2008.  
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3.2  MT PADBURY URANIUM PROJECT  
 
The Mt Padbury project covers two exploration licenses and is located 
near Meekatharra, WA. During the December 2008 quarter, 262 
readings from a ground radiometric survey were taken using tw o 
handheld GR -135 Plus instruments operating simultaneously.  

 
At Discovery Pits 1 and 2, the readings were taken at 25m intervals 

along 50m spaced, north -south lines over the known mineralised areas. 
In the area around Discovery Pit 1, readings at 50m intervals along 
three, 500m spaced, north -south traverses were tak en. At Discovery 
Pit 2 the anomalous zone remains open to the west.  

 
Key outcomes from the ground radiometric survey include:  

 
 Peak responses of the known mineralisation were equivalent to 

about 45ppm U on the traverse lines, and up to 170ppm U for 
selective readings in Discovery Pit 1 . These results are 
considered significant enough to warrant further detailed 
ground radiometric surveys to determine the extent of the 
mineralisation.   

 No significant uranium anomalism was encountered in the 
region al lines to the east and west of Discovery Pit 1, indicating 
that the more prospective anomaly is being hidden.  

 
FAS is  awaiting the results of a detailed sampling program, completed 

in March 2010, with 1693 samples collected across 60 lines of various 
lengths ranging from 100 metres to 2 kilometres.  

 

 
 

 

Figure 6 : Geology of Mt Padbury Uranium Projects   Figure 7 : Uranium Radiometrics at Discovery Pit 1

Source:  FAS
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3. 3   KILLARA PROJECT  

 
FAS is  planning an RAB and aircore drilling program at the  Killara 
project in order to test t wo  exploration targets for gold , uranium and 
platinum . The targets were selected based on  field observations.  

 

The Killara Project, located about 77 kilometres east of Meekatharra in 
the Murchison region of WA, is considered to have strong potential for 
uranium and base metals mineralisation. In June 2009, the company 
completed an airborne rad iometric survey  covering a total of 7,442 line 
kilometres (at 100 metre line spacing).  

 
Figure 8: Killara Project Tenements and Exploration Targets (Source: FAS) 

 
  

  


